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Zijin Mining Group Co Ltd - China

Zijin Mining Group Co Ltd. ("Zijin" or "the Group") is a large mining group mainly engaged in the exploration and mining of gold, copper, zinc 
and other mineral resources, dual listed in Hong Kong Stock Exchange (H shares, code: 2899) and Shanghai Stock Exchange (A shares, code: 
601899). The main business-gold, copper and zinc metal resource reserves and mineral production have entered the top three in the 
domestic mining industry, with asset scale and sales revenue exceeding RMB 100 billion yuan. As one of the most profitable and 
competitive large mining companies in Chinese mining industry with the largest control of metal mineral resources, Zijin ranked the 947th 
place in the Forbes Global 2000 in 2018 and the 14th place among the global non-ferrous mining enterprises, the 2nd place among the 
world’s public gold miners, and the 82th place in the Fortune China 500 in 2018. 

Zijin Mining has seen an increase in operating results for the year 2019, which is expected to achieve net profit attributable to owners of 
RMB4.1 billion to RMB4.3 billion for the year 2019; net profit attributable to owners after non-recurring profit or loss of RMB3.65 billion to 
RMB 4 billion, a year-on-year increase of 19.24% to 30.68 %.

Zijin Mining has accelerated its international development in recent years with joint ventures and investment in a number of overseas 
mining corporations such as ¨Continental Gold¨ (TSX: CNL; OTCQX: CGOOF), ¨Freeport McMoran¨ (NYSE: FCX) with both companies seeing a 
large increase on their share price when the acquisitions were made.  Zijin also owns one of the largest Australian gold mining companies 
called ¨Norton Gold Fields¨

The company’s asset scale, operating income, market value, and cumulative profits and taxes have reached the level of RMB 100 billion. Its 
profitability and cash flow capacity have remained strong and now the group is in the final stages of preparation to tie up with the Worlds 
leading Mining giants.



Norton Goldfields - Australia
Norton Gold Fields Pty Ltd (Norton or “the Company”) is one of Australia’s largest 
domestic gold producers, with recent annual production of up to 200,000 ounces. 

Since listing on the Australian Securities Exchange in 2005, Norton has grown to 
become one of Australia’s largest domestic gold producers.

Norton’s namesake Norton Gold Mine, located 100km south of Gladstone in 
Queensland, delivered the Company’s first gold production just months after its 
ASX listing.  After having been in care and maintenance, agreement for the sale of 
the project to Mantle Mining Corporation Ltd was finalised in November 2013.

The next defining milestone in the Company’s history was its acquisition of the 
Paddington Gold Mine near Kalgoorlie in Western Australia from Barrick Gold 
Corporation in 2007.  With its 3.3mtpa processing plant, multiple open-pit mining 
operations and an extensive pipeline of known projects and exploration targets, 
the all important acquisition marked Norton’s emergence as a key player in a world 
class gold province.

In September 2008, Norton successfully bid for neighbouring Bellamel Mining 
adding some 2 million ounces of gold to the Paddington Operations’ resource.

In August 2012, Norton’s major shareholder, and China’s largest gold producer, Zijin 
Mining Group Co., Limited increased its stake in Norton to 89% following a 
recommended takeover offer to shareholders. With the financial and technical 
backing of Zijin as a supportive major shareholder, the company is in its best 
position yet to realise the full potential of the Paddington Operations.

With a sizeable footprint in a world-class gold province, a strong production 
pipeline, an exciting portfolio and the support of China’s leading gold producer 
Zijin Mining; Norton has a very bright future.



Global Mining Explosive Market 
Overview
The global mining market is expected to witness rapid growth by volume over the forecast 
period. The increasing demand for precious metals across various continents is expected to 
drive that growth to new and exciting levels.

Asia-Pacific is the dominant region in terms of mining and leading the way are  China, 
Australia, and India they are the key countries in the region contributing substantially to the 
volume  of mining products and are expected to provide even stronger growth, since the 
industry is faced with lower-grade ores.

Global population has been steadily rising along with average spending capacity, and the 
megatrend is expected to continue in the near future. The trend, in turn, has been translating 
into rapidly rising demand for raw materials for producing consumer goods and developing 
construction and transportation infrastructure.

The metallurgical, chemical, automotive, electronics, infrastructure, consumer goods, and 
various other sectors are increasingly demanding raw materials in the form of ferrous, 
nonferrous, and precious metals, along with industrial minerals and mineral fuels. Hence, this 
has been fueling the growth of the mining industry, 

In recent times, there has been a dearth of high-grade mineral ore discoveries by mining 
companies across the globe, with simultaneously rising demand for minerals. For instance, 
there has been a massive demand for iron ore fueled by steel requirements across all regions, 
with increasingly lower grade ores being mined. 

As a result, to tackle the challenge, the larger mining producers have been strategizing to 
develop superior mining chemicals which would extract a higher percentage of minerals from 
low-grade ores.

For instance, major companies like The Zijin Group and Rio Tinto have been developing 
chemicals that would extract more mineral content from low-grade mineral ores. They have 
also been instrumental in developing anti-scalants that would meet the challenges of harsh 
ore processing conditions. Such factors are expected to drive the demand for high-end mineral 
processing products, thereby opening a new avenue for market growth.



Mining Industry Overview
Gold Outlook

This year has seen investors flocking for the safe-haven of gold due to the 
coronavirus which has brought the world to an economic standstill and 
instigated the sell-off in the global equity market over the past few months.

While this year’s gold price gains are significant enough to excite most 
investors, the potential returns from deeply undervalued mining stocks is 
even more exciting. While mining stocks do not always offer strong leverage 
to the move in the gold price, the leverage is most noticeable during the 
initial phases of new bull market cycles.

Gold prices started off this year breaking the $1,500 barrier indicating that 
prices could advance by 45% to 105% on last year’s price by the end of this 
year, the returns from mining stocks could be in the 90% to 210% range on the 
low end (assuming 2x leverage continues) or 135% to 315% on the high end if 
3x leverage forecast occurs. It is safe to say that the upside potential is 
significant in both gold and gold mining stocks over the next several years; 
the odds of a major bull run have significantly increased.

. 



Mining Industry Overview
Silver Outlook

Silver is blasting higher after stock-panic-spawned sell-off. Since the recent 
lows, Silver investment buying has been strong and relentless, indicating that 
a big new silver bull market may well be starting to run. Silver usually follows 
whatever is going on in gold, its dominant primary driver, so gold analysis by 
extension normally applies to silver.

Silver got hammered to deep secular lows by extreme silver-futures selling 
during last month’s stock panic sell-off, leaving vast room for those 
speculators to flood back into silver to amplify its rebound higher. 

The catastrophic psychological damage wreaked by stock panic sell-off 
makes silver look way more attractive for diversifying stock-heavy portfolios 
for years after.  

After its last extreme stock-panic lows, silver more than quintupled over the 
following couple of years.  A bull run is likely again after last month’s panic. 

. 

http://www.zealllc.com/2014/godrivsi.htm
http://www.zealllc.com/2020/gldinvsr.htm


About Zijin Mining Group
The Company stands firm with its high quality sustainable development 
strategy, insists on innovation especially technology innovation as its core 
competitiveness, possesses rich practical experiences and occupies leading 
position in industry in the aspect of geological prospecting, 
hydrometallurgy, comprehensive recovery and utilisation of low-grade 
refractory resources, large-scale engineering development and so on. 

The Company initiated the project management model of “integrating five 
ore treatment processes into one” and is one of the few multinational 
mining companies that have self-initiated technology and engineering 
management capabilities.

The Company always views safety and environmental protection as the 
lifeblood in its development and comprehensively promotes the 
construction of green mines and ecological civilization, leading the industry 
with excellent utilization level of resources and energy consumption 
indicators. Adhering to its own value of “Harmony begets wealth; the 
Company, its people, and the community develop in harmony”, the 
Company actively fulfils its social responsibilities and has won the “China 
Charity Award”, the top award of its kind, for three times.

Actively responding to the “One Belt and One Road” Initiative, the Company 
sticks to the road of innovative development, persists to internationalisation, 
project upsizing and asset securitisation, aims at ascending to the league of 
top international miners as an “extra-large scale international mining group 
with high technology and efficiency”, and strives to provide high-quality 
mineral products to contribute for the Chinese and Global economic 
growth. Jinghe Chen

Chairman Zijin Mining Group



Strategy Zijin Mining Group
The Company insists on combination of main businesses of gold and 
copper mineral products and other metallic mineral businesses, 
integration among mining industry, finance and trading and 
connection of priority in resources and structure optimisation. The 
Company holds firm to the macro strategic position that joins the 
forces of internationalisation, project upsizing and asset securitisation, 
puts full efforts in implementing the Guiding Opinion on the Work 
(2020-2022) and Production Volume Plan for Major Products for the 
Next Three Years (2020-2022) proposed by the Board of Directors of the 
Company, and strives to reach the overall strategic goal of becoming 
an “extra-large scale international mining group with high technology 
and efficiency” by 2030.

The years 2020-2022 serve as the key period for the Company to realise 
the overall strategic goal and leaping growth. With the overall 
roadmap of “deepening reform, leaping growth and continued 
development” and the direction of marketisation reform, the Company 
shall develop a highly compatible and new-style internationalised 
management system. Prioritising the transformation from resource 
advantage to economic efficacy, the Company shall achieve a leaping 
growth on a corporate level, significantly elevate the corporate value, 
fully enhance the autonomous capabilities of capital, resource and 
talents, improve the technology and informatisation standards and 
strengthen the core competitiveness and sustainable development 
capacity of the Company.



Summary Overview
Based on fundamental and technical analysis we foresee a very high valuation in the Zijin share price in the near future. Zijin Mining Group Co 
Ltd. stock is an extremely  profitable 1-year investment option. Which is why our analysts now categorize this as a ‘’STRONG BUY’’.

Quote from our chief analyst ¨We expect to see mergers, acquisitions and joint ventures in the mining industry 
double in 2020. The Zijin Mining anticipated joint venture will be one of the largest of its kind, showing exponential 
growth in the share price. With public announcements to made imminently, we view Zijin Mining as a solid addition 
to our institutional and private clients portfolios.’’

 

 Today 1 Month Ago 3 Months Ago

BUY 14 12 11

OVERWEIGHT 2 3 3

HOLD 1 1 0

UNDERWEIGHT 1 1 0

SELL 0 0 0

MEAN BUY BUY BUY

Analyst Recommendations
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Investment PARTNER

Welcome to Seagrave Capital Management- Benefit from our expert insights and build the life you deserve. 

Seagrave Capital Management is a leading boutique Wealth Management Company based in Tokyo Japan Since our foundation in 2009. Seagrave Capital 
Management offer a comprehensive range of financial advisory and brokerage services designed to address the needs of both personal and corporate clients. 
Our professional and experienced Team of advisors and brokers are fully committed in their pursuit of achieving our clients’ financial objectives through our 
extensive network of resources to ensure a worry-free financial future. Every Seagrave Capital Management client receives our trademark personal service 
providing them with a dedicated team to deliver the highest level of professional assistance and the utmost attention to every detail of financial growth 
objectives We maintain this commitment throughout each individual client relationship where we endeavor to deliver precise and detailed financial planning 
advice whatever the needs or requirements may be. As a boutique wealth management company, we operate on the core basis of maintaining strong 
personal relationships with all our clients. 

This has led to the referral and retention rate here at Seagrave Capital Management being very high in contrast to other companies of our size. Seagrave 
Capital Management we recognize that successful investment management is more than just the delivery of satisfactory returns. In order to create a 
best-in-class investment experience, our clients’ expectations must be aligned with a specific set of conditions that are entirely unique to the personal and 
professional situation of each individual. Working closely with clients on a one-to-one basis, Seagrave Capital Management has a proven track record of 
achieving and exceeding client expectations. We take the time to help clients identify areas of financial potential and guide them towards a more financially 
secure future. Our clients can expect an open and transparent service in their dealings with all members of the Seagrave Capital Management team. 

Our dedicated professionals will provide clear and concise communications to ensure a detailed understanding of how your choices are likely to shape a 
successful investment experience. Costs, compensation of services, to the inner-workings of tax related matters and more complex transactions, will be fully 
explained and disclosed  at all points of the investment process. Our clients are assured that their investment portfolio is consistently the best performing 
one possible under any given condition, in any area of the market, with constant evaluation and monitoring. By ensuring a strong and flexible outlook in 
investment planning, 

Seagrave Capital Management clients are carefully secured in both short and long-term investments to maximize day-to- day gains and maintain a high-level 
of safety across their portfolios. Seagrave Capital Management  also take great care in crafting the best possible exit strategies for our clients to ensure that 
the gains you have worked so hard to generate are not simply allowed to be diminished by taxation or regulatory charges as you prepare to enjoy your 
well-earned rewards. Working with PGR Corporate means you will secure your future financial wealth in one of the safest and securest ways possible. 

Seagrave Capital Management

mailto:info@tmincorporated.com

